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941a Coxcress | HOUSE OF REPRESENTATIVES Revorr
2d Session No. 94-193

DEPARTMENT OF DEFENSE APPROPRIATION BILL, 1077

JUNE 8, 1976.—Committed to the Committee of the Whole HHouse oh the
State of the Union and ordered to be printed

Mr, Marrox, from the Committee on Appropriations, |
submitted the following

REPORT
togéthér with
SEPARATE VIEWS

[To accompany ILI. 142627

The Committee on Appropriations submits the following report in
explanation of the accompanying bill making appropriations for the
Department of Defense, and for other purposes, for the fiscal year
ending September 80, 1977, ' ’

APPROPIRIATIONS AND ESTIM.-\TES;

Appropriations for most military functions of the Department of
Defense are provided for in the accompanying bill for the {iscal year
1977. This bill does not provide for military assistance, military con-
struction, military family housing, or civil defense, which require-
ments are considered in connection with other appropriation bills. -

The new budget (obligational) authority enacted for the fiscal year
1976, the President’s budget estimates, as amended (House Documents

- Nos. 94472 and 94476}, and amounts recommended by the Comrnit-

tee for the fiscal year 1977 appear in surnmary form in the following

table beginning on page 2: '
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genee. This is a useful change and should reditt in 2 more efficient use
of intelligence dollars, The Committee fully supports this increased
budgetary control by the Director of Central Intelligence.

On May 14, 1976, the Deputy Secretary of Defense (Intelligence)
announced important organizational changes in Department‘ of De-
fense intelligence activities. Thesoe changes are complex, and it is too
carly to judge their effectivoness,

In addition to organizational changes, there have heen many per-
sonnel changes in intelligence programs. The Direcior of Central
Intelligence, the Deputy Secretary of Defense (Intelligence), and the
Director of the Defense Intelligence Agency aro all recent appointe
~ments. The Assistant Seerctary of Defense (Intelligence) and other
important intelligence positions remain vacant,

With all of these organizational and personnel changes, there is an

unusual degree of uncertainty as to where the intelligence community
is headed in the caming fiseal year, This uncertainty is compounded by
the continuing debato jn Congress as to how the Congress should or-
ganize itself o overses intelligence activitios, Under these circum-
stances, the Committee has chosen to recommend an intelligence budget
which will provide for the continuation of vital intelligence activities
but which will not result in major new commitments until the future
scope and direction of intelligence activities is Imore certain.

SEPARATE APPROPRIATION FOR INTELLIGENGE COMMUNTITY OVERSIGHT

The one subject on whick there appears to be general agreement both
in the Executive Branch and in the Congress i5 the need for additional
intelligence community oversight. The President in his Exccutive Or-
dor recognized this need by strengthening the authority of the Director
of Central Intelligence. One of the key institutions to aid the Director
in exercising his increased powers is the Intelligence Community Staft,
According to testimony before the Committee by the Director 6f Cen-
tral Intelligence, the Intelligence Community Staff is to bo strength-
eﬁed and upgraded in importance, The Committee fully supports this
change,

While the Intelligence Community Staff h

being dominated by the Central Intelligence Agcﬁcy which provided
all its funds and many of its key personnel. Tn an apparent move to
counter this allegation, the Intelligence Community Staff will soon
be moved from QTA hendquarters info renovated space near the Excen-
tive Office Building. Many of the recent senior appointments to the
Intelligence Community Staff are personnel from non-CIA elements
of the intelligence community. These alse scem to be appropriate
changes, .

Whothor past allegations that the Intelligence Community Staff had
& CTA hias aro valid or rot, the Committee concurs with the need to es-
tablish both the appearance and the reality of independence for the
Tntelligence Community Staff and the United States Intelligence
Board.” All elements of the intelligence community must believe the

artial and neutral in fact a 451N name.
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Report of the House Committeeon Appropriations on the Department
of Defense Appropriations Bill 1977--HR 14262 (HR pt 94 1231 tp 16-17:

This report acknowledged general agreement both in the
Executive Branch and in the Congress for additional Intelligence
Community oversight and cited EO 11905 in strengthening the DCI's
authority in this respect. This report singled out the Intelligence
Community Staff (ICS) as one of the "Key institutions'" to aid the
DCI in eéxercising his increased powers. The report goes on to state
that the committee fully supports efforts to strengthen and upgrade
the importance of ICS and notes that one way to answer criticism
that the ICS is being dominated by the CIA is that "the ICS will
soon be moved from CIA Headquarters into renovated space near the

Executive Office Building."
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